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DEPOSIT TOKENS/

FACTOR

Central banks

MNon-bank entities or banks

Regulated commercial banks i
(in some cases)

Issuer

Direct liability of the central

bank

Deposits in commercial bank Reserves (cash, T-bills,
accounts

Backing
Assets

commercial paper, crypto, etc.)

Issued and governed by central
bank laws and regulation

Varies: some are regulated (e.g.,
USDC), others less regulated

Subject to banking regulation

and supervision

Regulation

Lower risk vs stablecoins

transparency and reserve quality

Depends on issuers

Similar to holding a traditional

bank deposit

Risk Profile

Retail payments, crypto Retail and wholesale

Institutional payments,
programmable finance,

settlement

payments, financial inclusion,

monetary policy

trading, Decentralized Finance

(DeFi), remittances

Use Cases

CitiGroup, 'Digital Dollars - Banks and Public Sector Drive Blockchain Adoption’, 2025.04.23.
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« Decrypt, ‘ShareRing to Trial Blockchain ID in Australian Government Age Verification Push’, 2025.04.10.
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« Forbes, ‘'The Web3 Revolution: How Blockchain Is Reshaping E-Commerce’, 2025.04.29.
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« dailyhodl, “Deleting the Whole Blockchain” — EU Regulators Say Entire Chain Histories Could be Erased for Personal
Data Protection’, 2025.04.29.



